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ALAYSIA and Saudi Arabia
have enjoyed strong bila-
teral ties, including trade
and economic relations,
since the inception of its diplomatic
relations in the early 1960s.

. Saudi Arabia is Malaysia’'s 19th
largest trading partner globally, with
atotaltrade of RM13.12 billion in 2016.
Of this, Malaysia’s exports to Saudi
Arabia amounted to RM3.15 billion,
and imports amounted to RM9.97
biltion.

Malaysia's biggest exports to Sau-
di Arabia in 2016 were palm oil and
palm-based products; machinery,
equipment and parts; processed
food; electrical and electronic pro-
ducts and the manufacture of metal,
while our biggest imports from Saudi
Arabia were chemicals and chemical
products, crude petroleum and petro-
leum products, as well as the manu-
facture of metal and plastics.

As Malaysia’s Top 20 trading part-
ner globally, it is crucial for Malaysia
to maintain and improve bilateral
economic and trade relations with
Saudi Arabia.

The Malaysian Government will
sign a Memorandum of Understan-
ding (MoU] on Ecénomic Cooperation
with the Government of Saudi Arabia
during the state visit of King Salman
Abdulaziz Al-Saud.

The International Trade and Indus-
try Ministry also anticipates a growth
in trade with Saudi Arabia this year, as
the country is embarking on its Nati-
onal Transformation Plan and Vision
2030, through which the Saudi Arabia
government is seeking to accelerate
economic diversification.

Malaysia hopes to export not only
goods but expertise in the manufac-
turing and services sector into Saudi
Arabia. _

Malaysia's strategic locationin the
heart of Asean also serves as a regi-
onat hub for Saudi businesses who

wish to expand into Asean. Besides
its location, Malaysia's pragmatic and
business-friendly policies offer many

advantages to Saudi businesses.

There is great potential for Malay-
sian companies to invest in SaudiAra-
bia, particularly in the services sector
such as construction and infrastruc-
ture developments, ICT, oil and gas,
facilities management, ports and air-
ports management, Islamic financiat
services, healthcare and in tourism.

Saudi Arabia is also the heart of
the Middle East North Africa or MENA
region, which is home to more than
400 million population. It is ranked
49th out of 189 countries for the ove-
rall “Ease of Doing Business” accor-
ding to the International Finance
Corporation/ World Bank's ‘Doing
Business’ reportin 2015.

Besides this, the country has the
world’s largest oil reserves and a
wealth of metal deposits. Its good
location putsitin easyaccess to Euro-
pean, Asian and African markets, and
the Saudi-marketis known for its high
purchasing power and continuous
expansion.

it is one of the fastest growing
countries worldwide, with per capi-
ta income forecast to rise from
US25,000 (RM100,056]} in 2012 to
US33,500 {(RM134,051) by 2020.

The halal industry is an area of
huge potential for both countries. The
global halal market, isamong the fas-
test growing businesses in the world,
and is estimated at UD2.3 trillion a
year, with the halal food sector alone
accounting for US610 billion annually.

According to the ministry, it was
proposed that Malaysia be made into
the distribution hub for Asean and
Saudi Arabia made into the distri-
bution hub for the Gulf Cooperation
Council [6CC) and MENA markets.

This is an area where both coun-
tries can share resources to deve-
lop capabilities to be the producer

of halal products, where halal can
be a significant contributor to the
economies of both nations.

Another area of importance is in
the transfer of technical expertise.
Malaysia, through its investments

and participation in numerous pro-
jects across Saudi Arabia, has sup-
plied the country with many Malay-
sian engineers and professionals,
mainly in the technical, oil and gas
and construction fields.

There are also about 1,097 Saudi
Arabian students studying in Malay-
sia.

Malaysia is looklng forward to
participating in the country’s Vision
2030. Currently, there are several
Malaysian companies undertaking
major development projects in the
country, in both services and manu-
facturing.

These include: a consortium of
companies comprising Khazanah
Nasional, Tenaga Nasional Bhd and
Malakoff for the Shuaibah Indepen-
dent Water and Power Project, which
is currently one of the largest com-
bined power and water plants in the
world.

Other compamesmclude the Dia-
log Group Bhd which is involved in
contracting, constructing and main-
tenance for an industrial project in
the eastern province; KHM Saudi Ltd
in the manufacture, fabrication and
construction at their facility in Jubail
Industrial City; and PRIME KSA, that
has contracts for operations and
maintenance by the Makkah Public
Transport Programme (MPTP) Metro
in Makkah.
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The A.' Ma shaaer AI Mugarldaﬂah Metro Snurhern line is an example of
how Malaysian expertise is valued in Saudi Arabia.
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MALAYSIA - SAUDI ARABIA TIES

Palm oil and palm-basedproducts R M552.Bl. million
Machinery, equipment and parts RM356.21 million
Processed food S RM35" million

Electrical and eectronic products RM323.90 mition

Manufacture of metal : R Mzu 33 miillion

Chemicats and chemicatproducts R M4, 0% bitton
Crude mﬁwm s RM3.07 vition
Petroleum products RM2.23 vition
Manufacture of metal RM432.27 mition
Manufacture of plastics . RM19.94 wition

@ Chemical and Petrochemical Products

@ Petroleum Products

@ Biatechnology

@ Halal Products

®@Food Processing

@ Service (Hotel and Tourism, Medical Tounsm Islamic Banking)
@ Regional Establishment

" Source: International Trade and Industry Ministry

Saudi Aramco is one of Saudi Arabia’s largest state-owned companies. dealing in the producuon und manufacture
of crude oil, natural gas and petroleum products.
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