Headline
@L‘A%gﬂm MediaTitle
- hlep Date
M e Circulation
Section
ArticleSize
PR Value

Tadmax runs into road bump with power deal

The Star

06 Aug 2016
338,368

Star BizWeek
637 cm?

RM 96,174

Language English
Readership 1,032,000
Page No 8
Journalist P. ARUNA

By P. ARUNA
aruna@thestar.com.my

OW that Tenaga Nasional Bhd (TNB)

has said that it has been kept in the

dark about the newly awarded
1,000MW power plant to listed company
Tadmax Resources Bhd, it is left to be seen
how the latter will proceed with the pro-
ject.

The complication, observers note, is that
Tadmax will need to ink the all important
power purchase agrement (PPA) with TNB.

Without the PPA, it will be difficult to
raise funding to build the power plant.

Indications, though, are that Tadmax is
likely to seek pure project financing to
build the plant, so that there is no financial
pressure on the company.

StarBiz earlier reported that the power
plant could cost between RM2.5bil and
RM3bil to build.

Tadmax's interest in the power sector
was first seen in 2013, when it was among
the seven contenders for Project 3B -
2,000MW coal-fired power project - along
with 1Malaysia Development Bhd (1MDB),
Automan Energy Sdn Bhd, Formis
Resources Bhd, Malakoff Corp Bhd, and YTL
Power International Bhd among others.

The project was initially awarded to
1MDB in March 2014, but was later taken
over by TNB after the state investment fund
ran into financial difficulties.

Tadmax, which has mainly been involved
in property development, agriculture devel-
opment and industrial supply. is reportedly
looking to become a pure property and
power player.

The group was originally a timber and
construction firm, and was known as
Wijaya Baru Global Bhd, before changing
its name to Tadmax Resources in 2012.

In 2014, the group said it had decided to
focus on the property business.

The company announced on Wednesday
that it had been given the job to build the
new 1,000 MW combined cycle gas-fired
(CCGT) power plant in Pulau Indah,
Selangor from the Government through the
Energy Commission (EC).

TNB annoucement

In its announcement to the stock
exchange, it said TNB was to be invited to
participate in the project, “in line with the
decision of the Government of Malaysia”.

However, TNB issued a statement the
next day, saying that it had not been noti-
fied about its involvement in the project.

“TNB has not been notified of the Energy
Commission’s (EC) decision for the compa-
ny to be invited to participate in Tadmax's
1,000MW combined cyle gas-fired power
plant,” it said in the statement.

Moving forward, it remains to be seen
whether TNB will participate in the power
plant project with Tadmax, and eventually
sign the PPA.

However, sources say that TNB is likely
to agree to be part of the project with
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In the dark: TNB says ‘it has not been notified of the Energy Commission's decision for the company to be invited to participate in Tadmax's 1,000MW

combined cyle gas-fired power plant.'

Tadmax once it receives the official notice
from the Government.

Previously, in the case of the 3B project, the
utilities giant had issued a similar statement
following media reports that the minister of
Energy, Green Technology, and Water
Minister had confirmed TNB would take over
the project from 1MDB.

It announced that Bursa Malaysia on June
18, 2015, that it had yet to receive any official
notification from the government in relation
to the takeover.

However, once notified, TNB went ahead
with the takeover of the project.

However, in the case of the 4A
plant, which was awarded to the con-
sortium comprising TNB, the Johor Sultan’s
private vehicle SIPP Energy Sdn Bhd and YTL
Power International Bhd in June 2014, the
project is still yet to take off.

It has yet to get its final go ahead from the
Government for the project, which involves
the construction of a 1,100MW-1,400MW
combined cycle gas turbine (CCGT) power

plant in Pasir Gudang, Johor.

It has been reported that one cause of the
delay involves the negotiation of tariff rates
and a possible increase in the capacity of the
power plant.

The was reportedly seeking a tar-
iff rate of about 39 sen per kWh. The rate of
future concessions, however, has to be
benchmarked against the last tmpw;
fired power plant which was paid a of
34.7 sen per tt-hour.

Both YTL Power and TNB have pulled out
of the consortium for various reasons, while
SIPP is said to be still in negotiations with the
authorities.

For the financial year 2015, Tadmax
reported earnings of RM68.1mil, compared to
RM15.7mil in losses the previous year, con-
tributed by its pro and industrial busi-
ness segments and an additional sum of
RMS6.1mil from the disposal of Tadmax
Power Sdn Bhd during the fourth quarter.

Its revenue, however, was lower at
RM13.2mil from RM22.6mil the previous

year.

In its 2015 annual report, the group said it
was on the lookout for suitable strategic busi-
nesses for mergers and acquisition to enable
Tadmax to consolidate and strengthen its
foothold in the property development and
construction businesses.

It said turnover from the property business
segment was expected to improve significant-
ly in 2016 in line with the expected increase
in the stages of dzvelupmem of its property
Prﬂim in

y, Ta sa]d u was forking out
Rmznl.il for the remaining shares in proper-
ty developer Wawasan Metro Bina Sdn Bhd
and that this was because of the huge poten-
tial of Wawasan Metro's project in Kepong.
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a]Resiniem:es has a
developmemv ue of close to RM1bil.
‘Ihdma:h planning to exit the agricul-

ture business by selling its plantation land in
Indonesia, worth US$40mil (RM162.2mil), to
finance its tﬂmperty development and pow-
er-generation businesses.

Powered by: @isentia



