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Index seen extending correction

LACK OF DOMESTIC DRIVERS: Though |nd|cators show beansh readlng further losses may.‘attract bargain hunters
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sennment last Thursday

I nsﬂmeks showed signs of
%H‘Eﬁd trimmed their spending

ca
illion in the first three months of thisy year,

d RI/IZ 06 bi
pared with the 2.6 bllllon shares and
RM2.08 billion, respectlvely, the pre-

vious' week, as trading momentum

on small cap and ACE Market stocks
deteriorated.

The FBM KL
tend correction this week on lack of
dornestic drivers and lncre'lsmg ex-
ternal noises, especia.lly with dead-
line for Greece to meet its debt obli-
gation is around the corner while it
is still haggling with creditors on the
terms and. conditions to receive
fresh funding. It is still anybody’s
guess whether an agrecment can be
reached on time for it to meet two
deadlines on May 6 and 12 to pay
close to €1 billion (RM3,97 billion) to
the International Mone(ary}'-\md

To add to the woes it has €4 billion
worth of debt payments due this
monthand another €7 billion svill be
due to the European Central Bank
by July and August.

A successful deal eould provide a
short-term reprieve for the bench-
mark index after the sharp plunge
last Lriday, A failure would grease
the downsicde further as worries
about a Greece default would induce
panic selling as investors weigh the
consequences and contagion effect
ofa Greece exit froro the eurozone.,

In the United States, the lower-
than-cxpected first-quarter gross
demestic product growth affected

hrch was reflected in thelr savlngs
tate that climbed to 5.5 per cent dur-
ing the period, which was the mgh
‘estsince the end 0f2012. R

With, improving labour markel
and weak crude oil prices contribut-
ing o higher, disposable income,
consumers could start.
spending again aftera -
cold winter. While pos- |
1LivERforTeconomicksiy
growth, this could :
promipt the Federal Re-
serve chairwoman,
Janet Yellen, to raise
the interest rate in her
mid-year review in Ju-

speculated September,

Locally, the trade
numbers for. March
and Bank Negara Malaysia's deci-
sion on the overnight policy rate
{OPR) will be revealed on Thursday:.
Consensus expectations are for an
improvementintrade balance as the
contraction in exports narrows to
-3.4 per cent from -9.7 per cent and
the OPR to remain at 3.25 per cent,

“The outcomes are likely to fall with-

in market expectations as higher
number of workdays compared with
February are likely to cushion the
blow from weaker crude oil prices,
and the central bank maintaining its
policy rate based on its earlier guid-
ance and the need lo prevent the

“Worries about ¢
inaGreece
i default would
induce panic
selling as
investors weigh
ly instead of the widely | the .
consequences.

Besides, constructio

! edy-related%tocmoﬁ'dﬁ‘oiéﬁe .

- shotinthe arm this week if the two-

day meenng today and tomorrow
* between the;ane;Mlmsters of
. Malaysia 'tncl!Smgapore yleld pos-
-itive results with regards to improv-

ing connectivity between both
countries. Among; the. topics that
will be discussed are the High Speed
. Railway (HSR)jobs,
Rapid Transit System
and a new bridge.
While the HSR pro-
ject, which is estimat-
ed; to cost around
RM40 billion, may not
sound financially fea-
sible in relation to pas-
senger numbers and
competitive fares pro-
: vided by a slew of air-
i lines, the socio-ecor
nomic impact from de-
vclopmenls surrounding the
indicated seven stations could be
signiticant, The second rail link con-
necting Johor Baru and Woodlands
is positive for developments in the
Southern Corridlor,

Technical Outlook
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Blue chips fell last Monday as
overbought momentum encouraged
investors to take profits or reduce
exposure, spilling over to the broad-
er market,

The I'BM KLCI slipped three
points to settle near session Jows at
1,859.38, ofan early high of 1,867.53,

+ 762 to 183 on total turnover of 2.17,

Y0
The key, 1nde§kshed nother 4 2
pom(s to. close at, 1,855.06,, off. an
1862

185004, as losers s swarmed gainers.

billion shares worth RM2.15 billion.
“The Jocal market extended losses
last Wednesday due (o sustained
profit-taking interest on overbought
blue chips and amid caution ahead
of the US FOMC policy statement.
The FBM KLCI lost 12.13 points to
end at the day’s low of 1,842.93, off
the opening high of 1,855.46, as gain-
ers narrowly edged losers 410 to 407
on cautlous trade, totalling 1.58 bil-
lion shares worth RM1.89 billion.
The profit-taking correction per-
sisted the following day, as investors
reduced exposure amid the weak US

growth outlook and ahead of the
long four—day hohday weekend. The

index slumped 24,66 points, or 1.34
per cent, on Thursday to close at the
day’s low of 1,818.27, off an early high
of 1,841.06,as losers beat gainers 422
to 372 on lacklustre trade totalling
1.51 billion shares worth RM2,17 bil-
lion.

Trading range for the local blue-
chip benchmark index last week

- range tl the prevnous week, as tradmg

more than doubled to 49.26 points,
compared with| the 22,51 points

bec‘lme; extremely hoppy a5 ex-
pec(edlastwee -
”lhe FBM Emas Index fe 42737

ooke down sharply.f owmg lastz
steep losse ]

week-,;'g!@xm ax-_]ie]auvg_u'engthr
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~ Given the extreme beansh read-
ings noted on momentum and trend
indicators for the FBM KLCI last
Thursday, expect further losses this
week. Nonetheless, further sharp
losses should bring out' bargain
hunters waiting at the sidelines to
begin nibblingisince overbought
momentum: has been fully neu-
tralised, paving the way for recovery
going forward.

A decisive breakdown below 1,818,
the crucial 200-day moving average
support level, will trigger further.
correction towards 1,806, which rep-
resents the 38.2 per cent Fibonacci
Retracement (FR) level of the 1,660
low of August 28 2013 to the 1,896
record high of July 8 last year, and
subsequently 1,791, the 100-day
moving average level, followed by
1,778, the 50 pet cent FR.

On the flipside, immedjate resis-
tance was revised down to0 1,840, the
23.6 per cent FR level, with stronger
upside hurdles seen at 1,867, the
April 27 peak, and then 1,882, the
December 31 2013 peak.

The subject expressed above is. based
purely cn techrical analysis and opinions of
the writer. It is not a solicitation to buy or
sefl



